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* US equities ended the week higher with the S&P 500 at +1.4%, the Dow
Jones at +1.0%, the Russell 2000 at +0.9% while the Nasdaq outperformed
at +2.6%, despite mixed results from US major banks as Q2/17 corporate
earnings kicked off on Friday. US equities were mainly supported by US
Fed Chair Yellen’s congressional testimony which was interpreted as
dovish. Yellen indicated that US economy should continue to expand in
the next few years but pointed out to a gradual approach to monetary
tightening as she acknowledged that ‘inflation has been running under 2%
objective and that there is uncertainty about when and how inflation will
respond to tightening resource utilization’. Politics were in focus earlier in
the week after i) US President Trump’s son disclosed emails showing
Russian support to Trump’s 2016 election campaign and ii) news that
Senate delayed August recess by two weeks to focus on legislative
priorities including the healthcare bill

* US Treasury yields were lower following soft inflation and weaker-than-
expected retail sales as well as Yellen’s comments raising new doubts that
the Fed will be able to increase interest rates this year which also drove
gold higher (FF pricing in a ~43% rate hike in December 2017). US Dollar
Index ended the week lower following softer-than-expected macro data

* WTI crude oil closed higher on substantially higher-than-expected drop
in US crude inventories and positive oil demand outlook for the coming
weeks. [EA monthly report highlighted that initial data is suggesting that
market is heading toward a supply/demand equilibrium while OPEC data
revealed that oil output increased in June driven by increases in Libya,
Nigeria and Saudi Arabia

* European equities were higher with the Stoxx 600 at +1.8% supported
by Yellen’s comment and better-than-expected industrial production.
10-year Bund sold off following news that ECB Draghi will attend the Fed’s
Jackson Hole conference next month and might discuss tapering of ECB
bond buying program. UK equities edged up with the FTSE 100 at +0.4%
on lower-than-expected unemployment rate despite stronger GBP/USD.
10-year Gilts yield ended the week flat but decreased earlier in the week
after BoE Broadbent said that he is not ready to vote for higher interest
rates

* Japanese equities ended the week higher with the Nikkei 225 at +1.0%
despite weaker USD/JPY

* Chinese equities edged up with the Shanghai Composite at +0.1% on
positive trade data as exports significantly beat consensus. Emerging
markets outperformed with MSCI EM at +4.4%

* MENA equities ended the week higher with the S&P Pan Arab
composite at +2.4% on gains in Saudi Arabia and UAE following higher oil
prices and comments by Fed Chair Yellen

CNY CPI (YoY) (Jun) 1.5% 1.5% 17-Jul EU Core CPI (YoY) (Jun) 1.3% 1.2%
US NFIB Business optimism index (Jun) 103.6 104.4 18-Jul UK Core CPI (YoY) (Jun) 2.6% 2.6%
US Wholesale inventories (May) 0.4% 0.3% 18-Jul EU ZEW Survey economic sentiment (Jul) 37.2 37.7
US JOLTS job openings (May) 5.7M 5.9M 19-Jul US Housing starts (MoM) (Jun) 1.18M 1.09M
UK ILO Unemployment rate (3M) (May) 4.5% 4.6% 19-Jul US Building permits (MoM) (Jun) 1.21M 1.17M
EU Industrial production (YoY) (May) 4.0% 3.6% 19-Jul US EIA crude oil stocks change (Jul 14) - -7.6M
US EIA crude oil stocks change (Jul 7) -7.6M -2.8M 19-Jul JPY Merchandise trade balance (Jun) ¥484.7B ¥-203.4B
CNY FDI (YTD) (YoY) (Jun) -0.1% - 20-Jul JPY BoJ interest rate decision -0.1% -0.1%
CNY Trade balance USD (Jun) $42.8B $42.4B 20-Jul EU Current account (May) - €22B
US Initial jobless claims (Jul 3) 247K 245K 20-Jul UK Retail sales (YoY) (Jun) 2.6% 0.9%
US Retail sales (MoM) (Jun) -0.1% 0.3% 20-Jul EU ECB interest rate decision 0% 0%
US Core CPI (YoY) (Jun) 1.7% 1.7% 20-Jul US Initial jobless claims (Jul 14) 245K 247K
US Industrial production (MoM) (Jun) 0.4% 0.3% 20-Jul EU Consumer confidence (Jul) -1.1 -1.3
US Michigan consumer sentiment index (Jul) 93.1 95.0 21-Jul US Baker Hughes oil rig count - 765
US Business inventories (May) 0.3% 0.3%

18-Jul

UK BoE Carney

m Upcoming Week Key Earnings 20-Jul

17-Jul BlackRock, Netflix

18-Jul J&J, BofA, Novartis, UnitedHealth, IBM, Goldman Sachs,
Lockheed Martin, Charles Schwab, America Movil, CSX

19-Jul US Bancorp, Morgan Stanley, Qualcomm, American
Express, ASML, T-Mobile

20-Jul Microsoft, Visa, Philip Morris, Unilever, SAP, Union
Pacific, Abbott Laboratories, Danaher, BNY Mellon, ABB

21-1ul GE, Honeywell, Schlumberger, Vodafone,

Colgate-Palmolive

JPY BoJ monetary policy statement & outlook report, EU ECB

monetary policy statement & press conference
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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